T/u’n/az’ng about fmgmg a home! TTow to get you started

First you need to find out what your DTI - Debt to Income Ratio is. Follow the worksheet below.

INCOME

Gross Income & the amount you make before taces
It can be found on ine 7 of your Tax IRS Form 1040.

AGI - Annual Gross Income

Divide your AGI by 12 (number of months in a year) to get your
MGI

MONTHLY BILLS

Car Payment

MGI - Monthly Gross Income

Credit Card Minimum Payment
Rent or House Payment
Student or Personal Loan Payment

Child Support/ Alimony Payment

(I recommend induding " Cther Debi=" the amount of money you spend

monthly for food, gas, car & heslth insurance, entertainment, savings,
Other Debts . ]

Total Monthly Bills Add up il of your monthly bills

Divide your Total Mornthly Bills by your
Morthly Grass Income

Debt to Income Ratio

36% DTI Budget Multiply your Morthly Gross Income by 36% or 36

Target Housing Payment -

Lenders calculate your debt-to-income (DTI) ratio by
dividing your monthly bills by your monthly gross income.
Most lenders look for a ratio of 36% or less. Some lenders
may allow up to 50% depending on the type of loan.You’ll
want the lowest DTI possible. A low DTI will help your
credit score, which will help you to get a lower mortgage
interest rate & it will ensure that you will be able to pay
your debts and live comfortably at the same time.

Subtract your 36% DTI Budget from your
Tota Montly Bills
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